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Daily Video Update

For Friday May 6, 2022



Access to Slides
. SPXInvestingBlog.com

 All slides used in each day’s video can be viewed, downloaded as a PDF,
and/or saved individually.

 Slides of charts NOT used in the video, but are viewed each day, are also
uploaded for viewing and saving.



Recap 1: Thursday, May 5, 2022

* Open
» Large gap lower Open
» Below the Daily Pivot and S1 (4197).
Midday:
» Selling took prices to below yesterday’s low.
Close
» Late day selling set a new low.
« Some buying at the Close improved the chart slightly.
* Down: -3.56%
Volume:
» Above average
Fixation:
* Technicals, inflation & interest rates, geopolitical concerns, earnings shocks and
surprises.



Recap 2: Thursday, May 5, 2022

® Market Comments:
® Very negative day after Wednesday'’s rally. Resumed prevailing trend.
® Wednesday’s gains were quickly erased.
® Earnings disappointing
¢ All sectors negative.
® Rising interest rates negatively impacted stocks.
® Lost IT support
® Not oversold
¢ Staples/SPX Spike not looking as viable.
Heating oil rising and Gas spiking
S&P 500 is in correction territory.
® 10-5 Yield curve is back to normal.
® Economic Reports:
® Nonfarm business sector labor productivity down -7.5% (expected -2.8%). Unit labor costs rose 11.6%
(expected 7.3%). Weak economic activity and rising labor costs that threaten corporate profit margins.
® Trend Condition:
® Trend: Negative (weakening). Bias (Negative). Momentum (Negative).



Recap 3: Thursday, May 5, 2022

- YTD performance:

- Dow Jones Industrial Average -9.2% YTD
- S&P 500 -13.0% YTD

- Russell 2000 -16.7% YTD

- Nasdag Composite -21.3% YTD



The Day’s Session



Major Indexes
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B 2« X % 3$NDX Nasdag 100 055 -685.16
y | [0 [l ¥ #  SOEX S&P 100 1885.85 -74.29
Y |~ [0 [ X % $WILSH Wilshire 5000 4142352 -1627.04

) |~ [© [ X % $VLE Value Line 8885.69

) |~ [© [« X % $MID S&P 400 Mid Caps

) |~ 2 [ X #  $SML S&P 600 Small Caps
) | [ [ X &  $TRAN Dow Transports 15084.10

Y |~ [© [ X % $DIA Dow Composite 1134325

) |~ o [ X & SUTIL Dow Utilities




Major Markets
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B l» & [« g% # $COMPQ Nasdaq Composite 12317.69 -647.16 -4.99 2022-05-05,16:00

B~ @« oX # 3$spx S&P 500 Large Caps 414687 -153.30 -3.56 [ ] 2022-05-05, 16:00

B~ Dk % $INDU Dow Industrials 3299797 -1063.09 -312 2022-05-05, 16:00
B~ 2 = X % 3$CcDNX Venture Composite 783.69 -23.69 -293 2022-05-05, 16:00
B~ 2« X % SNYA NYSE Composite 1565261 -467.00 -2.90 2022-05-05, 16:00
Bl o @ ¥ # $TSX TSX Composite 20696.17 -488.78 231 2022-05-05, 16:00
Bl D WX ¥ $xAX AMEX Composite 4237.14 -85.93 -1.99 2022-05-05, 16:00
B > o - % % $N100 EuroNext 100 1219.91 -6.28 -051 2022-05-05, 17:30
B v o« X # 3$DAX German DAX Composite 1390252 -68.30 -0.49 2022-05-05, 17

Bl WX # $caC French CAC 40 6368.40 -27.28 -043 2022-05-05, 17:30




Sentiment



Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Overview Timeline

NEUTRAL

Previous close

Fear

Last updated May 5 at 11:51 PM EDT




Fear & Greed

What emotion is driving the market now?
Learn more about the index

Overview Timeling

4™ Extreme Greed

" Extrema Faar

Jul 2021 O Jan 2022 Apr

Last updated May 5 at 11:51 PM EDT




S&P 500

VIX Line Chart

VIX Bar Chart
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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S&P 500
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Inflation



$GASO Gasoline - Continuous Cortract (EOD) CME
5-May-2022
— $GASO (Daily) 3.66
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$HOIL Heating Oil - Cortinuous Contract (EOD) CME @ StockCharts.com

5-May-2022 Open 4.21 High 425 Low 4.02 Close 4.04 Volume 4.4M Chg -0.16 (-:3.71%) v

= $HOIL (Daily) 4.04 a4
Yolurne 4,42 0 o
Yolurne 4,429,00 4.04

Heating Oil

14m

12M

10M

3

&M g d |
am ]

2M L fLe i LBkl Rk L |

00 o1 02 03 o5 o7 08 01 02 03 04 05 08 09 6 17 18 19 20

94 95

93 00

o6 07

21

22



SPX Sectors



Consumer
|~ D [ ¥ XLY Discretionary Sector 133 otf 160.18 -9.51 -5.60
Fund

B v [0 @ X # Technology Sector Fund

- Communication
) | [© [« X %
a Services Sector Fund

B~ - X & Materials Sector Fund
v [© [« X Financial Sector Fund
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Exhibit 5: Recession probability based on front-end yield curve slope
The probability of a recessionis low over the next 12 months, but that could
change quickly

— Recession prob. based on front-end slope
~— Qptimistic projection
Pessimistic projection

80

60

40

20
0 i.d A l‘ pasted on /

1985 1990 1995 2000 2005 2010 7015 2030

Source: Haver Analytics, BofA Global Research. Note: the projections shown are not BofA Global
Research’'s assessment of the probability of a recession. They are just projections of the model
estimated by Haver Analytics based on two potential scenarios for Fed policy rates.




Exhibit 33: Corp. client buybacks leading read on S&P 500 btgbacks
BofA corporate clients’4 wk. avg. buybacks (YoY % chg) vs. S&P 500 total
quarterly buybacks (YoY % chg), since 2010
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Source: SAP, BofA Securities
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ISM Manufacturing vs S&P 500 EPS Ann. % Change ? Real
Investment
Advice
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Figure 30: Aggregate margins declined slightly from the last quarter but remain
very elevated

S&P 500 quarterly operating margin* (%)
2018
tax cut
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13 Recession
12
1
10

9

Posted on

%/ ISABELNET cor?

*Q1 assumes compan
median rate and sales at headline rate

Source : Bloomberg Finance LP, Deutsche Bank Asset Allocation




Technical Alerts



Dollar sets new 4-year high

Nasdagq crosses below 12200

Nasdagq sets 52 week low

Cons. Stpls Bullish Percent Index crosses below 70
Euro crosses below 105

Nasdaq crosses below 12300

Cyclicals Sector ETF sets new 52 week low

Dow crosses below 33000

Nasdagq crosses below 12400

Nasdagq crosses below 12500

S&P 500 crosses below 4200

Nasdagq crosses below 12600

Energy Sector Bullish Percent Index crosses above 70
TSX crosses below 21000

Nasdaq crosses below 12700

Communications Sector ETF has a Bullish MACD crossover
Dow crosses below 34000

Nasdagq crosses below 12800

Nasdagq crosses below 12900

S&P 500 crosses below 4300

LAST TRIGGERED

5 May 2022, 8:44pm

5May 2022, 3:24pm

5 May 2022, 3:16pm

5 May 2022, 2:29pm

5 May 2022, 12:05pm

5May 2022, 12:02pm

5May 2022, 12:01pm

5 May 2022, 11:53am

5May 2022, 11:08am

5 May 2022, 10:25am

5 May 2022, 10:13am

5 May 2022, 10:03am

5 May 2022, 9:58am

5May 2022, 9:47am

5 May 2022, 9:46am

5May 2022, 9:42am

5 May 2022, 9:30am

5 May 2022, 9:30am

5 May 2022, 9:30am

5 May 2022, 9:30am




Intraday

10-Minute Chart
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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Technical Overview



Thursday, May 5, 2022 Positive

®* Market Positives
Energy
CRB
Gold
Interest rates

Staples.



Thursday, May 5, 2022 Negative

®* Technical Overview: Market Negatives

® Dow Jones Comp

World Indexes but improving
Junk Bonds outperforming Treasury Bonds but Junk Bonds are negative.
FANG Index

Small Caps

Dow

Mid Caps

NASDAQ

(\[B)¢

NYSE Comp

All Stocks ETF

ARK Innovation ETF

Bitcoin Index

WLSH

World Indexes

Corporate Bond Prices.



Thursday, May 5, 2022 SPX Positive Setups

* Technical Overview: Possible SPX Positive Setup Indicators
« Coppick Curve
« Mass index
* Pring Bottom Fisher
« SML/SPX Ratio Small Cap Thrust
« Positive backdrop after an inverted yield curve.
« Staples/SPX Spike?



Trend Analysis
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Breadth Analysis

Advance/Decline, NH/NL Studies



S&P 500
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Intermediate Term

Weeks to Months
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$SPX S&P 500 Large Cap Index INDX ” 7
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Trading Systems
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Long Term

Months to Years
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Broad Market

Stocks
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QQQ ETF
Elder Impulse System




Broad Market

Other Markets
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$WTIC Light Crude Oil - Cortinuous Cortract (EOD) CME @ StockCharts.com
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v¢ US Diesel Sales Price (casoesw)

Observation: Units:
2022-05-02: 5.509 (+ more) Dollars per Gallon,
Not Seasonally Adjusted

) — US Diesel Sales Price
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Bonds
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5-May-2022 Open 246.24 High 245.24 Low 245.24 Close 246.24 Chg -3.30 (-1.32%) v
— IPRWBI (Daily) 246.24
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$UST10Y-$USTSY 10-Year US Treasury Yield (EOD)-5-Year US Treasury Yield (EOD) INDX ®StockChartscom
5-May-2022 Open 0.04 High 0.04 Low 0.04 Close 0.04 Chg +0.04 (+0.00%) &
— $SPX 4146.87

S&P 500
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$UST30Y 30-Year US Treasury Yield (EOD) INDX @ StockChart:
5-May-2022 Open 3.15 High 3.15 Low 3.15 Close 3.15 Chg +0.14 (+4.65%) a
= $UST30Y (Daily) 3.15
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Yen - Phisdeiphia
Open 70,03 High
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Potential Scenarios
Developing
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$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
5-May-2022 Open 4270.43 High 4270.43 Low 4106.01 Close 4146.87 Volume 2.98 Chg -153.30 (-3.56%) v
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
5-May-2022 Open 4270.43 High 4270.43 Low 4106.01 Close 4146.87 Volume 2.98 Chg -153.30 (-3.56%) v T
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$UST2Y 2-Year US Treasury Yield (EOD) INDX @ StockCharts.com
5-May-2022 Open 2.71 High 271 Low 2.71 Close 2.71 Chg +0.05 (+1.88%) a
= $SPX 4146.87 4300
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XLP:$SPX Consumer Staples Select Sector SPDR Fund/S&P 500 Large Cap Index NYSE/INDX.
5-May-2022
— $SPR 4146.87

©StockChartscom
Open 0.0187 High 0.0188 Low 0.0183 Close 0.0135 Chg +0.0003 (+1.73%) a

S&P 500

— XLP: $SPX (Daily) 0.0185
—EMA(10) 0.0184
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IWM:$SPX iShares Russell 2000 ETF/S&P 500 Large Cap Index NYSE/ANDX @ StockCharts.com
5-May-2022 Open 0.045 High 0.046 Low 0.044 Close 0.045 Chg -0.000 (-0.51%) v
— IWM: $SPX (Daily) 0.045
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Friday, May 6, 2022 Outlook

- Technicals: Negative and not oversold.

The markets remain in a trendless IT range.

Growth vs Value battle

Economic Reports:
® Employment Situation Report. Consumer Credit.

* Geopolitical events:
* Russia/Ukraine. China/Supply Chain. Inflation & Interest rates. Oil.
Earnings. Fed Speak. Japan.



Friday, May 6, 2022 Scenarios

« 1. Down (Negative)

* A. Rising interest rates and inflation fears.
* Earnings and Fed Speak that spooks the markets.
* B. Technicals negative and not ST oversold.
- 2. Up (Positive)
* B. Possible positive scenarios

* B. Technicals: MAs and pivots may provide support/resistance.
* 3. Sideways: (Neutral)

» ADX is above 20, starting but declining and showing a negative trend.



Conclusion based on Thursday, May 5, 2022

- Overview:

. The SPX is negative.
- Short-Term:

- Negative and not oversold.
- Intermediate-Term:

- Negative

- Oscillators: Negative and below important MAs.

- Long-Term:

- Negative: Below 200 SMA.




Thank You!

John Clay
The SPX Investing Program
John@SPXInvesting.com



