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Daily Video Update

For Monday May 2, 2022



Recap 1: Friday, April 29, 2022

* Open
* Gap lower Open below the daily pivot (4262).
* The daily pivot acted as resistance.
Midday:
* Selling to S1 (4215).
* Rebound failed.
Close
* Selling to S2 (4142).
* Closed just below S2 just off of the low.
* Down: -3.63%
Volume:
* Above average
Fixation:
® Technicals, inflation & interest rates, geopolitical concerns, earnings shocks and surprises.



Recap 2: Friday, April 29, 2022

®* Market Comments:
®* Broad-based decline

®* Amazon earnings disappointing

* |Inflation and supply chain fears

* Interest rates advanced while stocks declined.
®* ST oversold

* Equity P/C Ratio still high

®* Technicals negative

®* LostIT support level (4276).

®* S&P 500 is in correction territory.

®* 10-5Yield curve remains inverted.

Economic Reports:
()

Personal Income decreased while spending increased (savings). Employment costs increased,
PCE Price index increased, Consumer Sentiment increased but is hoping for a better future.
Chicago PMI decreased.
® Trend Condition:

®* Trend: Negative. Bias (Negative). Momentum (Negative).



The Day’s Session



Sentiment



Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Cverview Timeling

NEUTRAL

Previous close
Fear

1 week ago
Fear

1 month ago
Neutral

1 year ago
Neutral 49

Last updated Apr 29 at 10:25 PM EDT




Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Cverview Timeling

100
/™. Extreme Gread 25
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Last updated Apr 29 at 10:29 PM EDT




VIX Line Chart




FVIX wolatility Index: - Mew Methodology INDX @ StockCharts.com
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S&P 500

Equity Put/Call Ratio
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S&P 500
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$SUMCSENT University of Michigan: Consumer Sentiment INDX @ StockCharts.com
1-Apr2022 Open 6520 High 6520 Low £5.20 Close 65.20 Chg +0.00 (+0.00%) —
— $$UMCSENT (Daily) 65,20 (1 Apr)
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SPX Sectors
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Intraday

10-Minute Chart
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$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
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Technical Alerts



Gold crosses above 1900

Qil crosses below 105

Dow crosses below 33000

Nasdaq crosses below 12400

Communications Sector Bullish Percent Index crosses below 20
MNasdaq sets 52 week low

Nasdaq crosses below 12500

Financial Sector Bullish Percent Index crosses below 30

5&P 500 crosses below 4200

Masdaq crosses below 12600

TSX crosses below 21000

Masdaq crosses below 12700

Communications Sector Bullish Percent Index crosses above 30
Technology Sector Bullish Percent Index crosses below 30

Nasdaq crosses below 12800

LAST TRIGGERED

29 Apr 2022, 9:12pm

29 Apr 2022, 9-12pm

29 Apr 2022, 3:51pm

29 Apr 2022, 3:47pm

29 Apr 2022, 3:33pm

29 Apr 2022, 2:55pm

29 Apr 2022, 2-11pm

29 Apr 2022, 1:57pm

29 Apr 2022 12:20pm

29 Apr 2022, 12:05pm

29 Apr 2022, 10:54am

29 Apr 2022, 10:28am

29 Apr 2022, 9:51am

29 Apr 2022, 9-44am

29 Apr 2022, 9:34am




FED Watch



TARGET RATE PROBABILITIES FOR 4 MAY 2022 FED MEETING

1002

a0

a0

Frobabil ity

408

200

0%

2.9%

50-75

Current target rate is 25-50

Target Rate {in bps)

75-100



TARGET RATE PROBABILITY HISTORY FOR FEDERAL RESERVE MEETING ON 4 MAY 2022
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TARGET RATE PROBABILITIES FOR 15 JUN 2022 FED MEETING
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TARGET RATE PROBABILITY HISTORY FOR FEDERAL RESERVE MEETING ON 15 JUN 2022
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TARGET RATE PROBABILITIES FOR 27 JUL 2022 FED MEETING

Current target rate is 25-50
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TARGET RATE PROBABILITY HISTORY FOR FEDERAL RESERVE MEETING ON 27 JUL 2022 =

& 0-25 #- 25-50 & 50-75 & 75-100 - 100-125 & 125-150 #- 150-175 B 175-200 & 200-225 ¥ 225-250
1005

80%

a0%

40%

20%

N

May
2022




Technical Overview



Friday, April 29, 2022 Outperforming

* Technical Overview: Market Strength-Outperforming
* Value/Growth
 Growth/Bond prices.

e 10 Year Yield/Tech and SPX
* Low Volatility/SPX

* Energy/SPX/SPY
 Energy/Tech

« CRB/SPX

 Gold/SPX

« Staples/Discretionary
 Junk Bonds/Treasury Bonds.



Friday, April 29, 2022 Positive

®* Market Positives
Energy
CRB
Gold
Interest rates

Staples



Friday, April 29, 2022 Underperforming

* Technical Overview: Market Weakness-Underperforming
« NASDAQ 100/S&P 500
« S&P 500/10 Year Yield
* Growth/Value
* Tech/Interest rates and SPX/SPY
« SPX/CRB
« S&P 100/S&P 500
* Discretionary/Staples



Recap 6: Friday, April 29, 2022 Negative

®* Technical Overview: Market Negatives

® Dow Jones Comp

Discretionary underperforming staples.

Long-Term trend still declining.

No changes in Chart Variations: All are still negative.
World Indexes continue to decline.

Junk Bonds outperformng Treasury Bonds but Junk Bonds are negative.
FANG Index

Small Caps

Dow

Mid Caps

NASDAQ

NDX

NYSE Comp

All Stocks ETF

ARK Innovation ETF

Bitcoin Index

WLSH

World Indexes

Corporate Bond Prices



Friday, April 29, 2022 SPX Negative

* Technical Overview: SPX Negative Indicators

Below all MAs

MAs declining
Advance/Decline studies
Momentum Indicators
Parabolic SAR

New highs/New lows
BPI

CCl 14 & 20

Chaiken Oscillator
CMF

Force Index

MFI

Specialk

StochRSI

Ult Oscillator

Vortex

Williams %R
Summation Index
Accumulation/Distribution
Boom 50

%B

RSI9 & 14



Breadth Analysis

Advance/Decline, NH/NL Studies



S&P 500
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Earnings



Higher-Than-Average Number of Companies Beating Earnings Estimates

Overall, 55% of the companies in the S&P 500 have reported actual results for Q1 2022 to date. Of these companies, 80% have reported

actual EPS above estimates, which is above the five-year average of 77%. In aggregate, companies are reporting earnings that are 3.4%

above estimates, which is below the five-year average of 8.9%.




S&P 500 Earnings Above, In-Line, Below Estimates: Q1 2022
(Source: FactSet)

| 2% | 3% |

67%




Trend Analysis



S&P 500
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S&P 500 Analysis
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$SPX S&P 500 Large Cap Index INDX ® StockChartscom

20-A4pr0Z2 Open 425275 High 426065 Low 412428 Close 4131.93 Volume 286 Chg -155.57 (-3.63%)
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$SPX S&P 500 Large Cap Index INDX @ StockChartscom
ZQ?pSrprDQ(QD T Open 425275 High 426062 Low 4124.22 Close 4121.92 Volume 228 Chg -155.57 (-2.63%)v
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$SPX S&P 500 Large Cap Index INDX ® StockChartscom
20-Apr2022 Open 425275 High 426965 Low 4124.25 Close 413192 Volume 228 Chyg -155.57 (-3.62%)
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S&P 500




$SPX S&P 500 Large Cap Index INDX, @StockCharts.com
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Trading Systems



$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
20-Apr2022 Open 425275 High 426965 Low 4124.25 Close 413192 Volume 228 Chyg -155.57 (-3.62%)
W ESPR (Daily) 4131,93
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SPY SPOR S&P 500 ETF NYSE @ StockCharts.com
20-Apr2022 Open 42359 High 42557 Low 411.21 Close 412,00 Volume 145.50 Chg -15.81 (-3.70%)
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Bonds



$UST10Y-SUSTSY 10-Year US Treasury Yield (EQD)-5-Year US Treasury Yield (EOD) INDX @ StockCharts com
20-Apr2022 Open -0.03 High-0.02 Low -0.03 Close -0.03 Chg -0.02 (-200.00%)
— £5PX 4131.93

S&P 500

— $UST10v-$USTSY (Daily) -0.03
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Broad Market

Other Markets



$USD US Dallar - Cash Settle (EOD) ICE

20-Apr20Z2
—$USD (Daily) 102,96
—MACS0] 99,08
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US Dollar Index: Daily

@ StockCharts.com
Open 10362 High 103.62 Low 102.31 Close 102.95 Chg -0.70 (067%)~
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$USD US Dollar - Cash Settle (EOD) ICE
29-Apr2022

—$USD (Weekly) 102,96
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$WTIC Light Crude Oil - Continuous Cantract (ECD) CME
20-Apr2022
WEWTIC (Daily) 104,69
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Midterm Years See The Largest Intra-Year Pullback
Pullbacks and Returns A Year Off The Lows For The S&P 300 Index Based On The 4-Year Presidential Cycle
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Probability of Recession Calculated from the Yield Curve
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Monday, May 2, 2022 Outlook

- Technicals: Negative

The markets remain in a trendless IT range.

Growth vs Value battle

Economic Reports:
® ISM Manufacturing Index and Construction Spending.

* Geopolitical events:
* Russia/Ukraine. China/Supply Chain. Inflation & Interest rates. Oil.
Earnings. Fed Speak. Japan.



Monday, May 2, 2022 Scenarios

* 1. Down (Negative)
® A.Rising interest rates and inflation fears.
® Earnings and Fed Speak that spooks the markets.
® B. Technicals negative but ST oversold.
* 2. Up (Positive)
® A.STand IT oversold.
® B. Positive but not currently viable:
® _Longer term “bottom signals” could be setting up to generate signals.
® - Positive backdrop after yield curves re-invert.
® _Staples Ratio spike.
[ J
[ J

- 2 Yr Yield Spike.
- Small Cap thrust prior to S&P 500 thrust.
® B. Technicals: MAs and pivots may provide support/resistance.

® 3.Sideways: (Neutral)
® ADX s above 20, starting to climb and showing a negative trend.



Conclusion based on Friday, April 29, 2022

. Qverview:

. The SPX is negative.
. Short-Term:

. Negative and oversold.
- Intermediate-Term:

. Negative and oversold.

. Oscillators: negative and below important MAs.

- Long-Term:

. Negative: Below 200 SMA.




Thank You!

John Clay
The SPX Investing Program
John@SPXInvesting.com



