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Daily Video Update

For Thursday May 5, 2022



Access to Slides
. SPXInvestingBlog.com

 All slides used in each day’s video can be viewed, downloaded as a PDF,
and/or saved individually.

 Slides of charts NOT used in the video, but are viewed each day, are also
uploaded for viewing and saving.



Recap 1: Wednesday, May 4, 2022

* Open
* Positive Open
* Above the Daily Pivot.
Midday:
* Selling took prices to S1 (4148).
* Pre-annoucnment took buying back positive.
* Crazy reaction after the FOMC Announcement.
Close
* Late day buying took prices above R2 (4227) and to 4300.
* Closed almost at the high
* Up: 2.99%
Volume:
* Above average
Fixation:
®* Technicals, inflation & interest rates, geopolitical concerns, earnings shocks and surprises.



Recap 2: Wednesday, May 4, 2022

® Market Comments:

Fed Chair Powell said 75bp moves not likely. 50bps likely at next two meetings. Will start a tapering
plan.

Technicals negative but much improvement. Many pivots levels regained on indexes.

Regained IT support

Lack of New Highs

Staples/SPX Spike looking viable.

Heating oil rising and Gas spiking

S&P 500 is in correction territory.

10-5 Yield curve is even.

® Economic Reports:

The ISM Non-Manufacturing Index for March decreased to 57.1% (expected 58.7%) from 58.3% in
March. The dividing line between expansion and contraction is 50.0%.

The trade deficit widened to a record $109.8 billion.

The ADP Employment Change report estimated that 247,000 jobs were added.

The final IHS Markit Services PMI for April increased to 55.6 from 54.7 in the preliminary reading.

The weekly MBA Mortgage Applications Index increased 2.5% following an 8.5% decline last prior week.

® Trend Condition:

Trend: Negative (weakening). Bias (Positive). Momentum (Mixed).



Tapering Plan

- Starting June 1, the cap for Treasuries will be initially set at $30 billion per
month and then increase to S60 billion after three months.

The cap for agency debt and mortgage-backed securities will be set at $17.5
billion per month and then increase to S35 billion after three months.
Agency Bond, AKA Agency Debt

Issued by a government-sponsored enterprise or by a federal government
department other than the U.S. Treasury. Some are not fully guaranteed in
the same way that U.S. Treasury and municipal bonds are.

« Pay slightly higher interest than U.S. Treasury bonds.
Most, but not all, are exempt from state and local taxes.




Recap 3: Wednesday, May 4, 2022

- YTD performance:
- Dow Jones Industrial Average -6.3% YTD
- S&P 500 -9.8% YTD
* Russell 2000 -13.2% YTD

- Nasdag Composite -17.1% YTD



The Day’s Session



Major Indexes - EOD

T e S S ] I

B v o« X # $NDX Nasdaq 100 353571 +3.41
) b [ [« oX #  $OEX S&P 100 1960.14 +59.25
) |~ B [ ¥ 3 $TRAN Dow Transports 15533. +464.76
) I [0 [ oX #  $WILSH Wilshire 5000 43050.56 +1229.84
) b [ [ oX % $DIA Dow Composite 11669.20 +316.70
) b [ [ oX % $MID S&P 400 Mid Caps 2610.06 +70.85

) | [0 [l oX % $VLE Value Line +241.82

Y | [0 [l oX # $SML S&P 600 Small Caps +32.78

) | 1D [ oX 3 SUTIL Dow Utilities 1011.30 +20.99




Major Markets - EOD

I L L ) ) I

B I~ 2 - X # $COMPQ Masdaq Composite 12964 86 +401.10 +3.19 2022-05-04
B~ 0 oX #  $sPX S&P 500 Large Caps 4300.17 +124.69 +2.99 2022-05-04
Bl o @« X # SINDU Dow Industrials 34061.06 +932.27 +281 2022-05-04
B~ o oE % $NYA NYSE Composite 16119.61 +390.08 +248 2022-05-04
Bl [0 X #  $xAX AMEX Composite 432307 +87.11 +2.06 2022-05-04
Bl 2 = X 3% $CDNX Venture Composite 807.38 +1273 +1.60 2022-05-04
B l~ o @ oX # $TSX TSX Composite 21184.95 +279.67 +134 2022-05-04
B~ o @ g% # $DAX German DAX Composite 13970.82 -68.65 -0.49 2022-05-04

Bl o« %% $N100 EuroNext 100 1226.19 1142 -0.92 2022-05-04

Bl o @ oX # $cAC French CAC 40 6395.68 -80.50 -1.24 = 20220504




Sentiment



Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Cverview Timeling

NEUTRAL

Previous close

Fear

43

Last updlated May 4 at 3:04 AM EDT




Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

/\\. Extrams Gread

" Extreme Faar

Jul 2021

Jan 2022

Overview Timeline

100
1

Apr

Last updated May 4 at 3:04 AM EDT




VIX Line Chart

VIX Bar Chart
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Inflation



$CRB Reutersilefferies CRB Index (EOD) INDX.
& i ay-2022

— $CRE (Daily) 314,27
—MA[S0) 29706
—MA[200) 24355
“wolume undef.
- Rl

P PN

2

19 Commodities
39% Energy contracts,
41% Agriculture,

7% Precious metals,
13% Industrial metals.

CRB Index: Commodity Research Bureau

@ StockCharts.com
Open 306.75 High 314.27 Low 306.75 Close 314.27 Chg +7.45 (+2.44%)

Strong climb
since COVID
Plunge lows




$GASO Gaszoline - Cortinuous Cortract (EOD) CHME
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$HOIL Hesting Oil - Cortinuous Contract (EQDY CME ® StockCharts.com
M ay-2022 Open 4.10 High 425 Low 4.10 Close 4.20 Volume 4.1t Chg +0.11 (+2.20%) «
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SPX Sectors



Bl o - X # Energy Sector Fund

Bl o - of & Technology Sector Fund

Communication
) [ 0 [ oX 3
ox Services Sector Fund

B 0 - ox # Materials Sector Fund
v o [« o = Financial Sector Fund

Consumer
B 0 - X # Discretionary Sector
Fund

b o [ oX = Industrial Sector Fund

Consumer Staples
v D [al] X
B « o oX ¥ Sector Fund

o O [ oX Utilities Sector Fund

B | o ] o s Health Care Sector
Fund

b o [ X 3= Real Estate Sector Fund




O S&P 5 W Discrefionary Comm. Services | M Technology Industrials | M Materials M Staples | M Health Care | M Utiities | M Financials Real Estate

04 January - 04 May

Energy Utilifies Slaples Materials Health Care Industrials Real Estate: Financials Technology Discretionary Comm. Services




Isabelnet Blog



Exhibit 32: Buybacks by corp. clients peaking after recent highs
Corporate clients (4 wk.avg,S mn)

3,500
3,000
2,500
2,000
1,500
1,000
500
0
09 10 11 12 13 14 15 16 17 18¥19720 2T

m Comorates

Source: BofA Securities




Exhibit 29: We Expect That a Shrinking Contribution From Goods Inflation Will Slow Core PCE Infiation to
3.9% By Year-End

Percent change, year ago Percent change, year ago
- Contributions to Year-on-Year Core PCE Inflation

= Supply-Constrained Durable Goods
Other Goods

mem Travel
= Other Services
mm Shelter
I,L. 11111 Ilml LR
POw d on
W ISABELNET.com,

— Core PCE

|

(it

1111

..t

GS Forecast

Source: Goldman Sachs Global investment Research
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Sentiment 4-wk average - In the 'buy the dip zone'
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FED Watch



TARGET RATE PROBABILITIES FOR 15 JUN 2022 FED MEETING

Current target rate is 25-50
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TARGET RATE PROBABILITIES FOR 27 JUL 2022 FED MEETING

Current target rate is 25-50
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Technical Alerts



L ==

Oil crosses above 105

S&P 500 crosses above 4300

Dow crosses above 34000

Masdaq crosses above 12900

Technology Sector Bullish Percent Index crosses above 50
Masdaq crosses above 12800

Technology Sector ETF has a Bullish MACD crossover
Masdaq Bullish Percent Index crosses above 30
Communications Sector Bullish Percent Index crosses above 20
MNasdaq crosses above 12700

TSX crosses above 21000

S&P 500 crosses above 4200

Masdaq crosses above 12600

MNasdaq crosses below 12400

Masdaq crosses below 12500

Financial Sector Bullish Percent Index crosses above 20

Materials Sector Bullish Percent Index crosses above 50

4 May 2022, 8:51pm

4 May 2022, 3:51pm

4 May 2022, 3:33pm

4 May 2022, 3:32pm

4 May 2022, 3:16pm

4 May 2022, 3-09pm

4 May 2022, 3-02pm

4 May 2022, 2:58pm

4 May 2022, 2:4%9pm

4 May 2022, 2-48pm

4 May 2022, 2-47pm

4 May 2022, 2:01pm

4 May 2022, 1:59pm

4 May 2022, 11:03am

4 May 2022, 9-59am

4 May 2022, 9:49am

4 May 2022, 9:33am




Intraday

10-Minute Chart
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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Technical Overview



Wednesday, May 4, 2022 Outperforming

* Technical Overview: Market Strength-Outperforming
* Value/Growth
 Growth/Bond prices.

e 10 Year Yield/Tech and SPX
* Low Volatility/SPX

* Energy/SPX/SPY
 Energy/Tech

« CRB/SPX

 Gold/SPX

« Staples/Discretionary
 Junk Bonds/Treasury Bonds.



Wednesday, May 4, 2022 Positive

®* Market Positives
Energy
CRB
Gold
Interest rates

Staples.



Wednesday, May 4, 2022 Underperforming

* Technical Overview: Market Weakness-Underperforming
« NASDAQ 100/S&P 500
« S&P 500/10 Year Yield
* Growth/Value
* Tech/Interest rates and SPX/SPY
« SPX/CRB
« S&P 100/S&P 500
* Discretionary/Staples.



Wednesday, May 4, 2022 Negative

®* Technical Overview: Market Negatives

® Dow Jones Comp

World Indexes but improving
Junk Bonds outperforming Treasury Bonds but Junk Bonds are negative.
FANG Index

Small Caps

Dow

Mid Caps

NASDAQ

(\[B)¢

NYSE Comp

All Stocks ETF

ARK Innovation ETF

Bitcoin Index

WLSH

World Indexes

Corporate Bond Prices.



SPX All Timeframes

Wednesday, May 4, 2022 SPX Negative

Technical Overview: SPX Negative Indicators

Short Term Intermediate Term

- Below all MAs

- MAs declining

- A/D Studies Volume

- Chart Variations (improving)

- ROC 10, 20, 50, 200
- PMO (Price, Volume)

- PMOs Percent above Zero
- Momentum Indicators

, LT
- 50 MA, 150 MA, 200 MA
- New highs/New lows

-CTM

- BPI

-CCl14 & 20

- CMF
Negative - Ease of Movement
Ext Negative - MF

AL g - Ult Oscillator

- Vortex

- Ichimoku Cloud

- Boom 50, 200

- OA)B

-RSI 14

Long Term

- SpecialK
- ROC 200
- Long-term Trend still declining.



Wednesday, May 4, 2022 SPX Positive

e Technical Overview: SPX Positive Indicators

Swenlin Trading Oscillator (STO)
Chaiken Oscillator

ROC 5
20/50/200 EMA
A/D Study Price

McClellan Oscillator

PMOs Percent of PMOs Rising
SPX/SPY Elder Impulse System
Slope Oscillator

Parabolic SAR

Stochastic ST

Force Index

StochRSI

Williams %R

Summation Index (Price/Volume)
Accumulation/Distribution
RSI 9

A/D 19/39 Study.



Wednesday, May 4, 2022 SPX Positive Setups

* Technical Overview: Possible SPX Positive Setup Indicators
« Coppick Curve
« Mass index
* Pring Bottom Fisher
« SML/SPX Ratio Small Cap Thrust
« Positive backdrop after an inverted yield curve.
« Staples/SPX Spike



Trend Analysis
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Breadth Analysis

Advance/Decline, NH/NL Studies
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Intermediate Term

Weeks to Months



DecisionPoint Market Scoreboard

A summary of the DecisionPoint si

S&P 500 Large Caps Short Term

Trend Model Signals

2022-04-11

PMO Signals ¢

2022-04-12

Intermediate Term

2022-04-22

g

20210604

s from the Market Trend charts below:

Long Term

g

2022-05-02

N g

2022-04-29
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$SPX SAP 500 Large Cap Index INDX @ StockCharts.cam
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S&P 500 Fibonacci Retracement
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§SPX S&P 500 Lairige Cap ndes INDX o5
dhlay2022 Open 4131.12 High 4307.65 Low 4145.01 Close 4300.17 Volume 298 Chg +124.00 (+2.00%) =
58P 500 Large Cap Index (Daily) 4300,17
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SPX S2P 500 Large Cap Index INDX. @StockCharts.com
e Cap
A lday2022 Open 4121.13 High 4307.65 Low 4145.91 Close 4300.17 Volume 298 Chg +124.60 (+2.09%)
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$SPX S&P 500 Large Cap Index INDX ® StockChartscom

4 May-2022 Open 121,18 High 430756 Low 419591 Close 4200.17 Volume 208 Chg +124.60 (+2.00%)
W 5P (Daily) 4300.17
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$SPX S&P 500 Large Cap Index INDX ®StockCharts.com
AMay-2022 Open 413112 High 4307 55 Low 4145.01 Close 4300.17 Volume 2.9 Chg +124.63 (+2.89%) &
— $5PX (Daily) 4300,17
EMA(SD) 4382 42
—EMA(200) 4334.38
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Trading Systems



$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
Fhlay-2022 Open 4151.15 High 4207.66 Low 414591 Close 4300.17 Volume z.98 Chg +124.60 (+2.00%) %
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SPY SPOR S&P 500 ETF NYSE @ StockCharts.com

Fhay-2022 Open 417.05 High 420656 Low 41371 Close 42006 Volume 14420 Chg +12 65 (+3.05%) =
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Long Term

Months to Years



$SPX SaP 500 Large Cap Index N
4 May-2022

— $SPH (Daily) 4300,17
—MA[200] 443135

@ StockCharts.com
Open 4121.15 High 4307 66 Low 4142.91 Close 4300.17 Volume 298 Chg +12469 (+2.99%) =

S&P 500 Arithmetic Scale




$SPX S&P 500 Large Cap Index INDX ® itockCharts.com
M ay-2022 Open 4121.15 High 430766 Low 4142.91 Close 4300.17 Volume 2,98 Chg +124.69 (+2.90%) =
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G May-2022
4 DIA (Daily) 340,59
—EMAIEE) 342,93

DIA: Diamonds ETF

:f'[ RS
| ]l l
My




QQQ ETF
Elder Impulse System

i




Broad Market

Other Markets



$USD US Dallar - Cash Settle (ECD) ICE @ StockChartscom
4 May-2022 Open 102.48 High 10267 Low 10242 Close 102.50 Chg -0.90 (087%)w
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$WTIC Light Crude ©il - Cortinuous Contract (EOD) CME @ StockCharts.com
4 May-2022 Open 102.50 High 10561 Low 10295 Close 107.21 Volume 26.9M Chg +5.40 (4527 %) =
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7 US Diesel Sales Price (casbesw)
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IPRWBI Pring wiorld Bond Indesx (EOD) INDX, @ StockCharts.com
4 May-2022 Open 24054 High 24054 Low 24054 Close 240.54 Chyg +2 .58 (+1.04%) a
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$UST10Y-SUSTSY 10-Year US Treasury Yield (EQD)-5-Year US Treasury Yield (EOD) INDX @ StockCharts com
4 May-2022 Open 0.00 High 0.00 Low 0.00 Close 0.00 Chg +0.04 (+100.00%)
— £5PX 4300.17
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$UST30Y 30-Year US Treasury Yield (EOD) INDX
A May2022
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$USTA0Y 10-Year US Treasury Yield (EOD) INDX @ StockCharts.com
A ay-2022 Open 299 High 292 Low 292 Close 2.93 Chg +0.04 (+1.28%) &
— $UST10Y (Weekly) 2,93
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$SPX S&P 500 Large Cap Index INDx @ StockCharts.com
hday-Z022 Open 4151.15 High 420766 Low 4145.91 Close 4300.17 Volume 298 Chg +124.69 (+2.00%) %
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XLP:$SPX Consumer Staples Select Sector SPDR FundiS&P 500 Large Cap Index NTSE/NDX ® StockChartscom
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$UST2Y 2-vear US Treasury Yield (EOD) INDX.
A-hay-2022
— $5PR 4300.17

@ StockCharts.com
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IWM:$SPX iShares Russell 2000 ETF/SEP 500 Large Cap Index My SEANDX @ StockCharts.com
A b ay-2022 Open 0.044 High 0.045 Low 0.042 Close 0.045 Chg -0.000 (-:0.31%)+

— IWM:$SPK (Daily) 0.045
Salurme undel

— $SPX 4200.17 j

Small Cap/S&P 500 ratio

2001 2002 20032 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021




Thursday, May 5, 2022 Outlook

Technicals: Negative but improving.

The markets remain in a trendless IT range.
Growth vs Value battle

Economic Reports:

®* Weekly Initial and Continuing Jobless Claims report and preliminary Productivity
and Unit Labor Costs.

Geopolitical events:

* Russia/Ukraine. China/Supply Chain. Inflation & Interest rates. Oil.
Earnings. Fed Speak. Japan.



Thursday, May 5, 2022 Scenarios

« 1. Down (Negative)

* A. Rising interest rates and inflation fears.
* Earnings and Fed Speak that spooks the markets.
* B. Technicals negative but ST oversold.
- 2. Up (Positive)
* A. Thrust bounce may change the negative tone.

* B. Possible positive scenarios
* B. Technicals: MAs and pivots may provide support/resistance.
* 3. Sideways: (Neutral)

» ADX is above 20, starting but declining and showing a negative trend.



Conclusion based on Wednesday, May 4, 2022

- Overview:
. The SPX is negative.
- Short-Term:
.- Negative but bouncing from oversold.
- Intermediate-Term:
.- Negative but bouncing from oversold and improving.
- Oscillators: Improving but negative and below important
MAS.
- Long-Term:
.- Negative: Below 200 SMA.




Thank You!

John Clay
The SPX Investing Program
John@SPXInvesting.com



